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Super time

bomb threat
_to economy

Exclusive

: The heag of Wesipac's wealth manage-

! ment division, Brad Cooper, has

: warned that Australia’s retirement
! ineome system is now a burning plat-
: form that urgently requires the new
: Parliament to agree on tightening top-
i end superannuation tax concessions.

Seismie shifis in demography result-

ing from an ageing population are a
! looming time bomb for the Australian
: economy  unless

: the new parlia-
: ment can put polit-
¢ ics aside, said the
i chief executve of
I BY Financial
¢ Group, which has
i 8123 Gillon  in

! funds under Brad Cooper
¢ administration and
i more than 100 financial planners.

He believes the government’s sliim

. majority in the House of Representa-
i tives and the unknowns of the Senate
: areset to create "ambiguity” and poten-
: tialfy “more harm™ i a very volatle
i dme for global finavcial markets, But
i demographic change demands “ws
: work tgether to be able to con‘ront
: these issues”, he toid The Australian
¢ Financial Review.

| meod [parliamentarians] gewing on

“We have w0 slop e politics we

¢ wwith the job. We need good policy an:!
: darityaround decisions being wiade.”

The “first order of business” ior i

Minister for Revenue and Financial
i Services Kelly O'Dwyer should be pre-
i Continued p&
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- Super time bomb

: threatens economy
preparing legislation defining the pur-
i pose of superannuation, a recoa-
! mendation of the financial system
; inquiry, Mr Cooper said. He proposes

“creating an income stream to replace

or supplement the aged pension™, This
: would guide the policy the government
i took to the election, including impos-
i ing cap of $L.6 million on the total
{ amonnt of superannuation an indi-
: vidual ean transfer inio retremen:
{ accounts; and a lifetime cap of §509.00
¢ for non-concessional contribution.:.

Labor’s policy to tax income greass:

i than $75,000 is essentially the sams2
i policy as the Coalidon coming from a
| different direction, he said. “You can
i arguz the toss about elements of
! [superannuation policy], but from a
i policy perspective, it is close. Most Aus-
i tralians would look at thatand say that
i is fair enough, there needs to be some
: cap on when you should stop expecting
i ataxconcession in order to save.”

The longest-serving chief executive

i of any of the big banks™ wealth opera-
: tions, Mr Cooper said it is crucial to
i pass thesuperpackageso this new Par-
¢ liament can give more focus on new
¢ policies that will boost savings for
i lower- and middle-income earners,
i women coming back to the workforce
i and Indigenous people.

Australia’s ageing population makes

! superannuation policy reform an
: urgentissue, he said, pointing to figures
i showing .the number of Australians
i aged 65 and over s projected to more
: than double between now and 2055.

Today, there are 4.5 people working

¢ for every person over 65; this will fall to
: 2.7 people — putting more pressure on
i the youth of today to support Austali-
: ans in retirement. Over the same
i period, life expecrancy will increase to
: 95.1years for men and 96.6 for women.

This means todays 30-year-olds

| have to accumulate enough savings to
¢ last them for 30 years after they retire,
! meaning government policy needs t
i be focused on getting as many as peo-
: ple off the pension

and ingn 2&lf-

sufiiciency as possible, he said. The
government is not going to have the tex
base to support a pension system for
23 per cent of the population, and if it
coutd, an economy where 23 per cent
of the population can not fully particip-
ate due to low income would stagnate.

“That is a burning platform right
now,"” Mr Cooper said. “You need peo-
ple not only living a dignified life in
retirement but one that allows them 0
participate  economically.  That
requires this Parliament right now to
sit down and say what are the policy
decisions we have tohave:”

Mr Cooper said superannuation
polic changes should only be mad:
once every five years around the time
th: government's [ntergenerational
Report is released, which would
remove super policy from the budget
cycle and provide foundations that
savers can rely on w put additonal
amounts into the system,

“You need to stop the tinkering so
Australians have trust in the system.
Then they can put voluntary contribu-
tions in — that is the whole purpose of
the cap. Butatthe moment, with all this
ambiguity, wiy would someone volun-
tarily put more money in?"

High levels of scrutiny on the super-
annuation system by the Productivity
Commission is welcomed, Mr Cooper
said. Earlier this month, the commis-
sion released a draft report aimed at
developing criteria to assess the effi-
ciency and compettiveness of the sys-
tem. This was also a response to a
recommendation of the financial sys-
tem inquiry. “That is a critical review,
solong as itis independentand looks at
the health of the system, standing back
from industry funds and banks and
asking is it stable and allocating money
appropriately, is it working?”

Around 20 per cent of Westpae cus-
tomers have a wealth product with BT,
which owns the Asgard, BankSA,
Licensee  Select, Securitor  and
5t.George Financial Planning brands.

Mr Cooper said banks are working
harder at understanding their custom-
ers, investing in technology and devel-
oping better products for savers, But
Carherra needs to do its bit. “If banks
do a great job and the policy settings
are not right, it isn't going to work.”



